- (4)  Should the R=ﬁn=ry (2) divulge any of the rate reduction infarrmation ta UCD" This sould
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MEETING NOTES - DISCUSSION ON BOLING STRUCTURE AS ACTED BY

COMED RATE REDUCTION
Nate: Items discussed in this summary are of & cozflidential nature,
Date: July 30, 1997 at 1 p.m.
Attendees:  Jim Cherwia
Gury Eghriim
fim Fillar

Rupa Natarajan
Lais Summeriott : .
Guitava Velasques -

[SSUES

{1} Methodology employed in generatng & combined bill for Rafinery, UCD, Needia Coker,
and Senecs.

(2)  Procedure for sharing infortnation with regerds to the aew rate situchurs, bearing the
“eonfidendality ciaise™ in mind.
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(1} 1t was desided at last Friday’s meeting thet UCD sad Meedle Coker 1hould contituge to
eajoy umilar Javings a3 coTparable (o the past. Therafore, it was decided that in arder to

e ket UCD ‘and Needfa Coker “uncanged?, & 61, bill needs 1o I ixulitedflor all three

- piities (UCD, Needle Coker and Refinery), similar to what is generited today. Sioce the
“Fuel Adjustment” factor used to create separste bills will go loager be in use,
aTangements will have to be made to abtain this number on & maathly basis from
ComEd/Schedin & Associates.
The shove method has the sddad benefit of auditing Refinery savings due to the ie
reduction on & monthly basis.

PEPEEE

{2} s there an exsting electricity service agreeruent that the Refinery has with UCD, Needie
Coker ind Seneca? Gustavo agked if the Refinery is obligated to discloss any information
regarding electris billing to either of the three paitisy.

(3)  Jin Fillar asked if the Refinery should be locking &t fcrma.!i:ing 0 agreement with UCD, - 7 T
Ne:dla l'.f_pkar a0d Senecy regarding eiecmmq"blums? . ' :

avoid the situation o which questions regarding tha billing structure corue up. However,
questions regardiog the atflocation of sevings could asise. (b) if yes, thea ComEd needs to
be aaked whether this sharing of informstion is acceptsble within the realm of the
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Confidentiality Agrrement.

(5)  Animportant concept ta kesp in mind s that althgugh there are no langer benefits of
Cambined Billing, Needle Coker and UCD will coatinue to be “grafit centers” ta the
tefinery - i ¢, we will sell them electricity at a higher rate than we pay. The savings are
row sirictly aftributed to usage. [n 1996, the Refinery enjoyed $845 Min savings asa o
rryult of the combined billing soucture. 1 the rate reduction had been in place in 996.}’4 bie

the total savings would have been $4.3 MO/yr. UCD and Needle Coker would have
: recaived savings that amounted to 371,039 based an utage %4 calculated on 1 §L bill,
1 Therefore, the Rafinery’s net savings would have been §4.73 MMAr. If the Refinery
] would have been on separate billing, then the 1996 savings would have been roughly -
3 ' $4. 2MMyr (since the total electric uszgs is now smaller). This results in approximarely

3500 M in “profit” from reselliog of power with cur new coomct.
The S/KWH wnunmary is as follows: Tit 1996, the aversge Refinery &
However, the Needle Coker and UCH VW war $0. oﬂa&’ $6.0
As a result of the rate reduction, the Relinery, will naw pay 0. 039!KWH, whils Needle
Caker and UCD will still pay $0. 071 xad $0.036/KWH respectively ' [s the Refipary
considered a “resellar” of electricity? Are thers any downsides to this? ‘

-
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“ (6)  Seneca hasbeca paying » standard dectricity mre of $0.0565/KWH for the past several
years. Does their exintence on the Refinery combised bill need to be reavaluated? The
i— s e e ks oo Senecs, electricity usage is monitored by Refinery personnel. Their monthly detecined
. dectricity usage rate is often questionable due to the Seaecs meter often being difficult to
3 read.

{7}  Ifthe decisios it made not to disclose any information shaut the gew rate structure to
UCD, we wili need to develop a response ta their mevruble questions regarding rale
reduction efforts.

: (8]  Gary mentioned that the issue of exceeding the maximum sip seeds to be considered. The
: cost of exceeding the cap by | MW is very high st 5.832 ceat/KWH ar $13,000/manth
&xd will be charged to the Refinery. Jom Pillar suggested that perhaps the Needle Coker
should be held sccountable foc their fet Pump npemm which gets our derrund charge
dus to the.lr intermittent usage during peak bours.”

(1)  Coatinge dowmlating a sepurate 8L bill at curready done. The billing methodalogy will b
us follows: Complets 6L bill for Refinary, UCD, Needle Coker and S¢aeca. Determine
UCD, Needle Coker and Senece bill as previously doas. The difference betweea the
combined bill issued from ComEd wad what is owed by UCD, Needls Coker and Seneca
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wiil camprise the Refinery partion.

Rupa will put tagether information required to contirue puinng together 6L bill, inchuding new
calculations required. Rupa will then train Lois on changes, since 8L information will not be
present on the bill arymore. Also included will de pracking of Refinery smvings from rate
reduciton on a monthly basis. This needs 10 be n place by September 1, 1997,

(2} Does the Refinery want *o formalize a legal document/contrace with UCD, Needle Cokar
and Seneca?

Rupa will put together a history of cambined electricity billing, Junure dilling strategy, savings
tmvolved as well as future concerns with combned billing incheding the “confidermiality pact
and present a packige to Nick Nedeaw for discussion. Question for Nick is: With the new rate
redyction in place, how should the Refinery proceed naw? This also needs to be discxssed with
Jim Brarch,

(3)  lsthere 2 downside ta the Refinery of being resailecs of electricaty?

Gary Ephraim will discuss this issue with Mick Nedeax.

(4) (1)  Doeythe Refinery want to divulge any information to UCD regarding the new rate
et —— - redietinn structure?

Thit question needs io be pored lo Jim Branch

() Ifthe answer is YES, then we need 10 w1k CormEd for rights to share this

information witk UCD and Needle Coker?

{¢) If the gaywer is NO, then 3 nrategy for response needs to be formulated in cuse
questiong come up in the future.

The meeting was adjourned at 3 pm.
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